in income was offset by additio
with the acquisition of PC.

The PC acquisition added a number of non-financial benefits to CSAM, including significant
reduction of client dependency, and realisation of economies of scale. CSAM now manages
some R12.5 billion in assets, placing the business in the category of a medium-sized
asset manager. The performance track record of CSAM portfolios continues to shine as
the philosophy of capital preservation systematically locks in and ratchets up positive
returns and avoids capital losses in volatile markets. This methodology, backed by a solid
7-year track record, is gaining credibility and recognition with trustees and advisors in
the domain of management of core investment portfolios.

PROSPECTS / The proven ability of Cadiz to survive, perform and grow in incredibly tough
market conditions gives us confidence for the future. Our relative strength, in a sector
that has experienced protracted trauma, positions us well to evaluate and take advantage
of opportunities if and when they arise.

On 1 August 2003 we will celebrate our tenth anniversary. We have re-affirmed our core
organisational values, have a clear business model and have set ourselves ambitious goals
for the future. We will strive to deliver on the core purpose of Cadiz — “Our Family, Innovating
For Yours” — and in so-doing, exceed the expectations of all of our stakeholders.

TREASURY SHARES / In terms of the approval granted at the Company’s Annual General
Meeting a subsidiary of Cadiz purchased 4,000,000 Cadiz shares at an average price of 155.8
cents per share.

BASIS OF PRESENTATION /

Accounting Policies / The interim report has been prepared in accordance with AC 127
(Interim financial reporting). The accounting policies are consistent with those applied
in the annual financial statements for the year ended 31 December 2002 except for the
adoption of AC 133 (Financial instruments — Recognition and measurement), which has
been applied from 1 January 2003. This has resulted in the re-classification of Investments
and Trading Securities into three classes: assets that are Available for Sale, assets that
are to be Held to Maturity and Trading assets. This classification has had no effect on
opening reserves as the investments were measured on a similar basis.

An accounting policy that was applied at December 2002 was not disclosed, notably that
foreign currency transactions are accounted for at the exchange rates prevailing at the
date of the transaction. Gains and losses resulting from the settlement of such transactions
and from the translation of monetary assets and liabilities denominated in foreign currencies
are recognised in the income statement. Such balances are translated at period-end rates.

Restatement of Comparatives and Additional Disclosures / The Listings Division of the JSE
Securities Exchange SA reviewed the group’s 2002 annual report and after consultation
with the GAAP Monitoring Panel (GMP) considered that the changes to the 2001 comparatives
should have been disclosed more fully in terms of GAAP and that certain additional disclosures
were required. These additional disclosures are provided below. It should be noted that
none of the adjustments had any impact on the earnings of the group.

The June 2002 comparatives (contained in this interim report) and the December 2001
comparatives (contained in the December 2002 annual report) were restated for the
adoption of AC 412 (Consolidation — Special purpose entities). This had no effect on
current or prior year earnings or net asset value. However it resulted in the increase in
June 2002 comparatives for Investments and Trading Securities of R5.3m (Dec 2001:
R5.3m), in Cash and Cash Equivalents of R13.6m (Dec 2001: R14.1m) and in Trade and
Other Payables of R18.9m (Dec 2001: R19.4m).

The group de-registered its banking operation during 2001 and the June 2002 and
December 2001 comparatives have been reclassified as follows:

e June 2002 gross revenue of R8.0m (Dec 2001: R31.7m) and exchange gains of
RO (Dec 2001: R1.5m) included in Operating Expenses have been reclassified as Net
Investments Income on the face of the income statement;
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