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The Cadiz Asset Management Equity Ladder Fund aims to achieve equity returns

with substantially less risk than conventional equity portfolios, while targeting capital

preservation. It is typically described as a protected equity investment product and it

achieves its objective through active value-biased stock picking while managing

downside risk through equity portfolio protection through the use of derivatives. The

fund is a medium to long term investment for institutional investors with a moderate

risk profile who want unlimited exposure to positive equity growth with protection on

the downside.
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FUND COMMENTARY
Over the past twelve months the Cadiz Equity Ladder Fund returned 40.42%,

outperforming the FTSE/JSE Top 40 Index, which returned 33.00%. The fund also
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RISK STATISTICS (3 YEARS)

IMPORTANT INFORMATION: This document is confidential and issued for the information of the addressee and of clients of Cadiz Holdings Limited Reg. No. 1997/007258/06 and its subsidiaries ("Cadiz") only. It is subject to copyright and may not be reproduced in whole or in part without the written permission of Cadiz. The information, opinions and recommendations

contained herein are and must be construed solely as statements of opinion and not statements of fact. No warranty, expressed or implied, as to the accuracy, timeliness, completeness, merchantability or fitness for any particular purpose of any such recommendation or information is given or made by Cadiz in any form or manner whatsoever. Each recommendation or

opinion must be weighed solely as one factor in any investment or other decision made by or on behalf of any user of the information contained herein and such user must accordingly make its own study and evaluation of each strategy/security that it may consider purchasing, holding or selling and should appoint its own investment or financial or other advisors to assist

the user in reaching any decision. Cadiz will accept no responsibility of whatsoever nature in respect of any statement, opinion, recommendation or information contained in this document. This document is based on historical information, and provides no guarantee of future performance.This document is for information only and is not a solicitation for funds. Investors

should please note that the value of the fund is dependent on share price fluctuations, exchange rates and other economic factors. Performance is further affected by uncertainties such as changes in government policy, taxation, foreign exchange controls and other legal or regulatory developments. Cadiz Asset Management (Pty) Ltd is an authorised financial services

provider (license number FSP 636).
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ASSET ALLOCATION

TOP 10 EQUITY HOLDINGS

outperforming the FTSE/JSE Top 40 Index, which returned 33.00%. The fund also

outperformed the average equity fund by 11.79% and the average absolute return

fund by 27.27%.

The much expected equity market consolidation began on the 11th of January 2010.

The equity market is now at levels last seen in October and early November 2009. I

personally feel that the markets are now oversold in the short term and will

consolidate further (who knows when?) as earnings disappoint over the next 12

months. Sentiment is now mixed (dragged down on recent Greece/Spain/Ireland

woes) but while interest rates stay low internationally and China keeps inflating its

economy (although China has sent mixed s/term signals) the market could keep

grinding higher in the short term. With the Top 40 closed at 23,184 (Friday 8th of

February 2010), the ELF's protection levels are now set, on average, at 2% above the

current spot - thus in the money. The protection is set from here for another 20%

down move. The fund currently is very well protected in the event of a continued

market consolidation. If the equity market does not consolidate then the fund will

slightly underperform the Top40 due to the cost of the protection, but we will still have

meaningfully positive returns.

We maintain that we expect the fund to continue outperforming the FTSE/JSE TOP

40 Index over the next 12 months. At a sector level the Cadiz Equity Ladder Fund

remains underweight Resources, overweight Industrials and slightly overweight

Financials.
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